Gartner: EMEA Q1 Server Shipments Down, Revenues Up
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According to Gartner EMEA server shipments continue to slide during Q1 2014 with shipments
falling by 6.1% Y-0-Y to 547900 units, even as revenues make an unexpected return to growth
after 10 quarters of of consecutive Y-o-Y decline.

The analyst reports Q1 2014 server revenues total $3.0 billion with 2.5% Y-o-Y growth.

EMEA: Server Vendor Revenue Estimates, 1Q14 (U.5. Dollars)

Company 1Q14 1Q14 Market 1Q13 1Q13 Market 1Q14-1Q13

Revenne Share (%) Revenue Share (%) Growth (%)
HP 1,087,308,680 35.9 1,034,411,365 35.0 5.1
IBM 563,849,788 18.6 617,383,854 20.9 -8.7
Dell 469,835,750 15.5 517,483,000 17.5 -9.2
Fujitsu 269,870,145 8.9 228,659,643 7.7 18.0
Oracle 161,662,628 5.3 161,562,750 5.5 0.1
Others 479,079,418 15.8 397,854,330 13.5 20.4
Total 3,031,606,409 100.0 2,957,354,943 100.0 25

Source: Gartner (May 2014)

“Although shipments contracted, the fact that the server market has finally shown revenue
growth will be a welcome relief for server vendors,” Gartner says. “The business environment in
EMEA remains challenging, but the severe declines that we’ve witnessed in the non-x86
product segments have abated, at least in Q1 2014.”

On a regional perspective only W. Europe sees revenue growth (6.7% Y-0-Y), as both E.
Europe (-14.5%) and MEA (-3.6%) face revenue declines.

Meanwhile x86 server revenues increase by 3.4%, RISC/Itanium UNIX revenues drop by -3.4%
and Other CPU revenues grow by 8.6%.

“Platform migrations continued to be a factor but the rate of these declines has slowed and the
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worst rates of decline may be behind us,” the analyst remarks.

When it comes to vendors HP retains the lead with a 5.1% Y-0-Y increase in revenues, even if
shipments are down by -1.8%. IBM follows in revenues but suffers from cyclically weak product
lifecycles atop additional x86 business weakness bringing about a revenue decline of -8.7%.

EMEA: Server Vendor Shipments Estimates, 1Q14 (Units)

Company 1Q14 1Q14 Market 1Q13 1Q13 Market 1Q14-1Q13

Shipments Share (%) Shipments Share (%) Growth (%)
HP 214,672 35.2 218,610 37.5 -1.8
Dell 114,569 20.9 132,187 22.7 -13.3
IBM 38,997 7.1 56,184 9.6 -30.6
Fujits 35,450 6.5 36,463 6.2 2.7
Cisco 15,365 2.8 14,691 2.5 4.6
Others 128,807 23.5 125,308 21.5 2.8
Total 547,901 100.0 583,443 100.0 -6.1

Source: Gartner (May 2014)

Dell comes 3rd in revenues and 2nd in shipments, but suffers in comparison to a "particularly
strong" Q1 2013.

“After some challenges in 2013, vendors will be relieved to see 2014 get off to a relatively good
start,” Gartner continues. “The demand environment is stabilizing but challenges remain... We
are likely to see revenue growth in 2014, but the reality is that the market is operating from a
significantly lower level than it was prior to the downturn in 2008.”

On a global level Gartner says Q1 2014 shipments are up by 1.4% Y-0-Y to 2.4 million units,
while revenues are down by -4.1% Y-0-Y to $11.3bn, the result of variation in results across
regions.
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